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1. One of Brussel's most active lobbyist

3. Google is the highest
spending tech
corporation when it

comes to EU lobbying

Management

2.2014 : Google was the
2nd lobby organization with the best

access to the elite of the Commission
(digital technology industry)
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EP Lobbyists Meeti
# Organisation name Head office in Lobbying costs ODYISES EENES
passes (FTE)
e 6,499,999 € -
. N . 6,250,000 -
15 The Brookings Institution United States 0 19.75 4
6,499,999 €
L . . 5,500,000 -
16 Fundacion Tekniker Spain 0 91.5 0
5,749,000 €
European Federation of Pharmaceutical
. o Luxembourg 5,503,206 € 5 15.75 &
Industries and Associations
. . 5,250,000 -
18 General Electric Company United States 2 9.25 78
5.499.999 €
. 5,250,000 -
United States 4 8.25 186
5,499,999 €
20 Instituto de Telecomunicagdes Porfugal 5,281,000 € 0 12.5 0
5,000,000 -
Italy 0 2 2
5,249,999 €
. . 4,750,000 -
22 Interel European Affairs Belgium 24 25.5 9
4,999,999 €
. 4,500,000 -
Belgium 16 22 32
4,749,000 €
. 4,500,000 -
United States 4 8.5 103

24 Microsoft Corporation

4,749,000 €
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WHY?

1.Accusation of anti-competitive behavior

11/2010 An antitrust investigation into

Google Shopping was opened Google abuses dominance as search engine

to give illegal advantage to “Google Shopping”
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i [ search Q |
Google promotes
Google Shopping by ﬂ
placing it at the top

04/2015 An antitrust proceedings against
Android was initiated

12345678910 Next>

06/2016 A statement of objections
about Adsense was sent



WHY?

1.Accusation of anti-competitive behavior

Commission concern: Google’s Android strategy
to protect its search engine on mobile

Google
Play Store
can only be
pre-installed with
an

11/2010 An antitrust investigation into
Google Shopping was opened

Payments not to
= install other

04/2015 An antitrust proceedings against
Android was initiated

Conditions imposed on mobile

manufacturers and mobile
network operators

Requiremen

I not to u;

Competing Operating systses'ns
(Android “forks")

06/2016 A statement of objections
about Adsense was sent



WHY?

1.Accusation of anti-competitive behavior

Google breached EU antitrust rules by
imposing following conditions:

11/2010 An antitrust investigation into
Google Shopping was opened Exclusivity

Premium placement of a minimum number of

. . : Google search ads
04/2015 An antitrust proceedings against

Android was initiated Right to authorize competing ads

06/2016 A statement of objections
about Adsense was sent



W HY? Corporate Tax

. Most European companies: 24 %
2. Tax Avoidance Digital firms: under 10%

Payment goes to UK firm X buys

multinational a product or ,-'
; 2 : subsidiary No 1 service from
Double Irish and Dutch Sandwich in Ireland amultinational

which holds the
intellectual

company

Royalties go to

property multinational
subsidiary No 2
Royalties paid in the
back to Netherlands
multinational and recelves
subsidiary No 3 a tax deduction
in Ireland ‘
and pays no
Money finally ‘withholding tax’

goes to $
multinational $
in Bermuda

where no
tax is paid

werd.economicsonling.co.uk




WHY?

2. Tax Avoidance

New rules on taxation
1.Slap a 3% tax on revenue
generated from digital activities

Internet giants and EU tax revenue loss

Tax revenue loss in millions of euros

2013-2015 including online advertising and
1,000 ----veoreerr e Alphabet (Google)
Facebook the sale of user data.
2 Tax digital profits where they
are generated. The tax would
o N SN B s be applied even if companies
do not have a physical presence
in the country.
0
GERMANY  BRITAIN  FRANCE ITALY SPAIN

Source: EU Tax Revenue Loss From Google and Facebook, Sept 2017, Paul Tang © AP



HOW?

2013 : $1.5 million spent by Google
2014 : $4.5 million spent by Google

120 meetings since December 2014

Companies spending the most on lobbying in Brussels
(company’s own data)

1. 2. 3.
BUSINESS AND TRADE ASSOCIATIONS :

ExxonMobil: 4.5 — 5 million Euro
Shell: 4.5 - 5 million Euro
Microsoft: 4.5 — 5 million Euro
Deutsche Bank: 3,962 million Euro
Dow Europe: 3.75 - 4 million Euro
Google: 3.75 — 4 million Euro
General Electric: 3.5 — 3.75 million
Euro
Siemens: 3.23 million Euro
Huawei: 3 million Euro
BP: 2.5 - 3 Mio. Euro

- Amisa2

Nonhrop

- BusinessEurope

- DIGITALEUROPE

co®

Source: Corporate Europe Observatory, LobbyControl and Friends of the Earth, Lobbyfacts EU,
http://lobbyfacts.eu/news/23-06-2015/google-dow-and-deutsche-bank-break-top-10-biggest-corpo-
rate-lobbying-spenders



LOBBYING COST? Facebook

LOBBYING COSTS:
2,250,000€ - 2,499,999€
5’ 2 50’ OOO€ - 5’499’ 999€ Financial year: 1 Jan 2017 - 1 Dec 2017

(1 Jan 2016-1 Dec-2016) Amazon

LOBBYING COSTS:

1,750,000€ - 1,999,999€

Financial year: 1 Jan 2017 - 1 Dec 2017

Total spending on federal lobbying by internet companies

G6OM

S0M
40M
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20M
0
Google

Twitter
LOBBYING COSTS:

90,000€ - 99,999€

Financial year: 1 Jan 2017 - 1 Dec 2017

Apple

. Yahoo Amazon Apple Netflix Airbnb Tw

Uber Dropbox

LOBBYING COSTS:

1,000,000€ - 1,249,999€

Financial year: 1 Oct 2015 - 1 Sep 2016



Statistics

LOBBYING COSTS OVER THE YEARS:

Lobbying costs
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Statistics

Company
B Airbnb
B Amazon
M Apple
Dropbox
B Facebook
B Google
B Microsoft
B Netflix
Twitter

B uber
B vahoo

Most-lobbied general issues, by number

Telecommunications I
Copyright/Patent/Trademark I
Taxation/internal Revenue Code s
Computer Industry I
Immigration RN
Labor Issues/AntitrustWorkplace D es
Consumer Issues/Safety/Protection IS
Trade (Domestic & Foreign) I
Science/Technology I
Advertising I
Homeland Security I
Foreign Relations I
Communications/Broadcasting/Radio/TV NN
Education I
Energy/Nuclear I
Environmental/Superfund I
Health Issues S
Budget/Appropriations N
Law Enforcement/Crime/Criminal Justice IR
Small Business NI
Media (Information/Publishing)
Financial Institutions/Investments/Securiti.. 1NN
Grvernmeant lecnas IE———

0 50 100



RESULT/ CONCLUSION

Google’s turnover in 2017 : over 100 billion

Google lobbyists are becoming more

powerful : contacts in all sectors

Some sentences :
€2.42 million : lllegal advantage about
comparison of shopping service

£130 million : Underpayment of UK taxes



