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Tax Burden (% tax revenue to GDP)



  

Fiscal Policy. Basic Analysis

Government
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Where does the money come from and where does it go ?



  



  

Income Tax

Each tranche is taxed 
differently in France. (A)

In some countries when 
you change a bracket, you 
pay the new % on the total 
of the  income. (B)

(A). See the example here. 
For 30,000€ income, the 
tax is 2,593.71€

(B). It would be 30,000 x 
30% = 9,000.

There are income tax 
exemptions (investment in 
energy saving etc.)

Income Tax in France video.

https://www.youtube.com/watch?v=bLqCMW4Aqas


  

Income tax 

differences can 

lead to Tax Drift, 

when people might 

leave a country to 

live somewhere 

else where the tax 

is lower.



  

Corporation 
Tax

Remember. There can 

be a big difference 

between the 'official' 

rate and the 'real' rate. 

For example, in France, 

in 2025, Total Energies 

should have paid 122m€ 

but only really paid 

19m€

Source

https://multinationales.org/fr/a-chaud/debunk/est-il-vrai-que-totalenergies-paie-ses-impots-la-ou-le-groupe-extrait-du


  

Tax Avoidance and Tax Evasion

Tax Avoidance (optimisation fiscale) is legal but can be considered immoral. It is used 

by rich people (mostly in the top 2% of wealth) and rich companies who pay banks and 

intermediaries to find legal ways of paying less tax (mostly income tax, corporation tax, 

wealth tax and inheritance tax).

Tax Evasion (fraude fiscale) is illegal, mostly using tax havens. 

Here are the potential penalties in France.

https://www.service-public.fr/particuliers/vosdroits/F31451?lang=en


  



  



  

Losses of Corporation Tax

Source

https://atlas-offshore.world/
https://atlas-offshore.world/


  

Tax Havens
● Top 9 European Tax Havens

In 2017, the European Union drew up what was then a rather extensive blacklist of "non-

cooperative countries and territories" of 19 states that it considered to be tax havens. However, this 

list never entered into force. After numerous objections and deletions, this list was whittled down to 

include only five countries by the end of 2018. In February 2019, the European Commission 

adopted a new list that was now comprised of 23 countries, which was again cut in half in February 

2020. New lists are drawn up year after year, which now only include a few entries. The latest list 

from 2023 includes 15 countries. Often criticized here are the reasons for leaving a country off the 

list. For example, Turkey was repeatedly granted a deferral for "political reasons." The fact that the 

Cayman Islands were never on the list seems even stranger. Before Brexit, they were considered 

an EU territory and therefore could not be listed by definition.

https://www.youtube.com/watch?v=0_fYQHisud8&t=22s


  

Wealth Tax



  

Wealth Tax in France

Source

https://adrianleeds.com/


  

Source

Works of Art are not included in Wealth Evaluation. For details, look here

https://www.rwkgoodman.com/
https://www.carredartistes.com/en-fr/buy-art/taxation-of-an-artwork


  

Inheritance
 Tax

For the full list, go 

to EuroNews

https://www.euronews.com/business/2024/04/16/inheritance-tax-across-europe-how-do-the-rules-rates-and-revenues-vary


  

Inheritance Tax in France

Six ways to reduce your French inheritance tax. The Connexion
Avoid Inheritance and Gift Taxes in France. AC Legal

https://www.connexionfrance.com/practical/six-ways-to-reduce-your-french-inheritance-tax/379211
https://www.aclegal.website/how-to-avoid-inheritance-and-gift-taxes-in-france/


  

FTT in 

Europe



  

Financial Transfer Tax in France

The FTT refers to three different taxes: a tax on the acquisition of eligible 

French listed stocks (FTT-Stocks), a tax on high frequency trading (FTT-HFT) 

and a tax on “naked” CDS on EU sovereign debts (FTT-CDS). 

(Société Générale) The rate is 0.3%

The FTT was originally called the Tobin Tax. Rates vary around the world and 

what is taxed varies as well. 

It could tax the billions of dollars and Euros involved in speculation.

Watch this :-)

https://www.securities-services.societegenerale.com/en/insights/views/news/financial-transaction-tax/
https://www.youtube.com/watch?v=9jWzaRUIpF4&t=3s


  

Value Added Tax



  

VAT = over 50% of French Tax Revenue

Source. Esam Solidarity

https://esamsolidarity.org/


  

Exit Tax

What is France’s ‘exit tax,’ who pays it and on what?

This tax is applied in certain circumstances to people who have been 

resident in France for at least six of the last 10 years and are now moving 

elsewhere. For more details (in French), go to LaPlace. 

The Exit Tax was cancelled by Macron in 2018 as part of his fiscal 

reforms. The cost was estimated at 12bn€ (Based on the books 'Le Président des 

Ultra-Riches' (Michel Pinçon and Monique Pinçon-Charlot)

The new 2025 budget has reintroduced the Exit Budget in its previous 

form. For more details (in French) go to Optia Finance

https://laplace-groupe.com/academie/expatriation-et-mobilite-internationale/la-notion-dexit-tax
https://groupe-optia.fr/retour-de-lexit-tax-en-2025-quelles-consequences/


  

EU Tobacco Duty



  

Tobacco Duty



  

Smoking rates in Europe



  

Smoking in France
● Statistics on smoking in France

Deaths Caused by Tobacco 
in France

% deaths attributable to 
tobacco use in 2021

Men 12.7%

Women 4.4%

8.5% of all deaths in France 
are caused by tobacco use.

2020. Revenue from taxation (tobacco duty plus VAT) = 15.3bn€
2020. Social cost of smoking (health care etc.)            = 39bn€

See Movendi for detailed information

https://www.statista.com/topics/13110/smoking-in-france/#topicOverview
https://movendi.ngo/news/2023/08/03/france-costs-of-alcohol-harm-dwarf-alcohol-tax-revenue/


  

EU beer duty

France 0€13

UK  0€37

Finland 0€63



  

EU wine duty

France  0€03

UK        2€51

Finland 3€16



  

Spirits duty in the EU

France  5€05

UK        9€05

Finland 14€10



  

French fiscal revenue from alcohol duty = 0.5% total revenue
Revenue = 4bn€. Social cost = 102bn€

(This doesn't include revenue from the alcohol industry)

See Movendi for detailed information

https://movendi.ngo/news/2023/08/03/france-costs-of-alcohol-harm-dwarf-alcohol-tax-revenue/


  

Petrol Duty and Prices in pence (100th of a £)



  



  

Gas tax

France  0€68

UK        0€67

Finland 0€72



  

In France



  

Electricity prices in Europe



  

CTA (Contribution Tarifaire d'Acheminement)
TLCFE (Taxe Locale sur la Consommation Finale d'Elécrticité. Tariffs here)
TICFE (Taxe Intérieure sur la Consommation Finale d'Eléctricité)
TVA (Taxe de Valeur Ajouté)

Electricity Taxes in France

https://www.impots.gouv.fr/sites/default/files/media/1_metier/2_professionnel/TCFE/2022/tarifs_tlcfe_2022.pdf


  

Electricity taxes are about 33% 
of the final price in France



  

Fiscal Policy Glossary
● Progressive Taxes and Regressive Taxes

● Direct Taxes and Indirect Taxes

● Taxes and Duties

● Tax Drift

● Tax Burden

● Tax Avoidance and Tax Evasion

● Budget Deficit and National Debt

● Bonds and 10 Year Bond Spread

● Rating Agencies and Debt Servicing

● Expansionary and Contractionary Fiscal Policy

● Income Tax, Corporation Tax, Wealth Tax, Inheritance Tax, 
Financial Transfer Tax, Exit Tax, Value-Added Tax

● Alcohol Duty, Tobacco Duty, Fuel Duty, Electicity Tax , Gas Tax
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