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IntroductionIntroduction
Are innovation and economic growth threatened by excessive
regulation?

Affected sectors: AI, cryptocurrencies, energy
transition.
Example: European AI regulations may slow
innovation compared to the US and China.

Hayek and his thesis:
Key works: The Road to Serfdom (1944), The Use of
Knowledge in Society (1945).
Critique of central planning and state intervention in
the economy.
Main idea: Economic information is dispersed, and a
free market uses it better than a centralized state.

Historical parallel:
Failure of planned economies (USSR): shortages,
inefficiency, innovation stagnation.
Warning against excessive state intervention in
modern market economies.

Current issue:
How to regulate without hindering economic and
technological progress?
When does regulation become a counterproductive
constraint?



Criticism of central planning
1. The knowledge problem is the main weakness of central planning.

Economic information is dispersed and dynamic → No state can gather
it efficiently.
The free market operates as a decentralised information system → It
adjusts in real time through prices.
History shows that central planning systematically fails → From the
USSR to Maoist China, every attempt has resulted in massive
inefficiencies.

2. The bureaucracy inherent in central planning leads to major
bottlenecks:

Excessively slow decision-making, preventing rapid adaptation to
economic needs.
A waste of resources, as inefficient structures are artificially
maintained.
 A brake on innovation, because companies have to overcome
administrative obstacles before they can experiment and evolve.

Central planning is not limited to
economic or administrative problems. It
represents a direct threat to individual

freedom because :

It prevents individuals from making
their own economic choices
(employment, consumption,

investment).
It gives the State increasing power

over society, which can lead to
authoritarian excesses.

It sacrifices freedom in the name of
equality, but ends up creating more

poverty and dependency.



01. Excessive regulation: a brake on
market adaptability

An explosion in standards and administrative
constraint

1.

    2. Company regulation and loss of competitiveness

02.
Artificially low interest rates and the creation
of bubbles

1.

   2. Money creation and inflation

Monetary and financial
intervention: a market distortion

Applying Hayek'sApplying Hayek's
criticisms tocriticisms to
modern regulationmodern regulation

03 The welfare state: towards
increasing citizen dependency

The illusion of universal protection1.

    2. The infinite extension of public spending
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 Reducing state intervention

and encouraging spontaneous

order:
Less economic

interventionism for more

innovation

Combating excessive

bureaucracy

03

Ensuring a stable legal

framework that respects

individual freedoms:

Protecting private property

Maintaining a strong but

limited rule of law
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Restoring the market's role as anatural regulator:

Restoring the role of pricesas economic signals
Decentralising money
creation

Alternative solutions inspired by HayekAlternative solutions inspired by Hayek



Conclusions
Summary: Hayek taught us that too much
regulation can limit economic freedom and
innovation.
Open question: How do we strike the right
balance between regulation and economic
freedom?
Invitation to debate: ‘In your opinion, which
industries should be more or less regulated?
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